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Permit No. 77003

THE STATE OF NEVADA

PERMIT TO APPROPRIATE WATER

Name of applicant: KLONDEX GOLD & SILVER MINING COMPANY
Source: | UNDERGROUND
Basin: CRESCENT VALLEY
Manner of Use: MINING, MILLING AND DEWATERING
Period of Use: January 1st to December 31st
Priority Date: o 04/30£2008 _
_ ks ok _
PROTESTED: - Pershing County Water Conservation District of Nevada, 5/29/2008

PROTEST OVERRULED: This temporary in nature permit will not adversely affect the waters of
the Humboldt River.

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing apphcatlon and do hereby grant the same,
subject to the following limitations and conditions:

This permit is issued subject to existing rights. It is understood that the amount of water herein
granted is only a temporary allowance and that the final water right obtained under this permit will be
dependent upon the amount of water actually placed to beneficial use. It is also understood that this right
must allow for a reasonable lowering of the static water level. This well shall be equipped with a two (2)
inch opening for measurinig depth to water. If the well is flowing, a valve must be installed and maintained
to prevent waste, A totalizing meter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of water begins, or before the Proof of Completion of Work is filed.
This source is located within an area designated by the State Engineer, pursuant to NRS 534.030. The State
retains the right to regulate the use of the water herein granted at any and all times.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The well must be sealed with cement grout, concrete grout or neat cement from ground level to 100
feet.

The total combined duty of water under Permit 28637, Certificate 10558, Permits 75129, 77002 and
77003 shall not exceed 283 acre-feet annually.

This permit is issued under the preferred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin.
(Continued on Page 2)
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The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.223 cubic feet per second or 161 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: November [{- | 2010
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: November | 2013
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREOF, I, TRACY TAYL_OR, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this _ll, };f day of November, A.D. 2009

-
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’ L Statk Enfineer /
Completion of work filed
Proof of beneficial use filed |
Cultural map ﬁIéd
Certificate No. . : - Issued
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Application No. i 200:;

APPLICATION FOR PERMIT TO APPROPRIATE THE PUBLIC
WATERS OF THE STATE OF NEVADA

THIS SPACE FOR OFFICE USE ONLY
Date of filing in State Engineer’s Office AP R 30 2008

Returned to applicant for cormection

Corrected application filed Map filed APR 3 0 2008 under 77002

The applicant _Klondex Goid & Silver Mining Company

530 Melarkey Street, Suite 202 of Winnemucca
Thert Addres o PO, Box City or 1owm

Nevada 89445 hereby make(s) application for permission to appropriate
Sair and Zip Coda

the public walers of the State of Nevada, as hereinafter stated. (If appticant is a corporation, give date and place of

incorporation; if a coparinership or association give names of members.)
Incorporated in the State of Nevada, on June 8, 1889,

T

I. Thesource of water is @n underground source
Tiatne of stream, bake, onderground, spreyg < oiher soures.

o ; . 0223 second fecl.
2. The amoumnt of water applied for is T D e

{a) If stored in reservoir give number of acre-feet
3. The water to be used for _Dewatering

In-igﬂm.m,m‘nim.cmml.dm:ﬁinuuﬁnm Muost limit to one o use.
4. If use is for:

. (a) Dmigation, stale number of acres to be irrigated

(b) Stockwater, stete mumber and kind of animats

(¢} Other use (dezcribe fully in Ne. 12)
(d) Power.

(1) Hersepower developed

{2) Point of return of water to stream




5. The water is to be diverted from its source at the following point: (Descrbe as being within a 40-acrs subdivision of public survey,
and by counse amd distance 104 found section comes. If oo urwirveyed baad, it shouls be 30 stated.)

within the NE1/4 of the NE1/4 of Section 22, T.30N., R.47E., M.D.M., or at a point from whic!’n the NE
comer of said Section 22 bears North 37°14' 20" East a distance of 1,527 feet. Said well being depicted
as the "Production Well” as shown on the map in support of this Application.

6. Place of use: (Describe by legal subdizision. 1f on uwirveyed bxd. # ahoald be so stated )

A portion of Sections 9 and 10 and all of Sections 14, 15, 22, 23 and 24 T.30N., R4A7E., M.D M., and all
of Sections 19, 20, 21 T.30N., R.48E., M.D.M. '

7. Use will begin about __January st and end about  December 31st of each year.
Voo and Day Wiowith and gy
8. Description of proposed works.  (Under the provisions of NRS 535.010 you may be required to submit plans

and specifications of your diversion or storage Works.) (Stste mumucr in which water 3 to ba diveried, i.0, diverticn strootors, ditches
aud Bumes, drifled welt with pamp end motor, ata ) )

9, Estimated cost of works: _ $90,000.00

10. Estimated time required to construct works: 3 months

{Tf well completed, describe warks.)
1}, Estimated time required to complete the application of water to beneficial use: S {five) years

2 ide 2 detailed ipti i its water attachments if necessary):
! {Falétta th p:::virh -mmg Egﬂfdﬂgpo*d Pgojec‘t and usage (use

13. Miscellansous remarks: .
Excess water will be treated and discharged into Fire Creek. -

Glindesmithg Tristateltd . com
E-ma)] Addntne.
By y
775-358-9491 /Tri State Surveying, LTD.
P o T
1925 E. Prater Way
of FO. Box
APPLICATION MUST BE SIGNED Spa"‘sh“‘z’m ﬁ“
BY THE APPLICANT OR AGENT .

§250 FILING FEE AND SUPPQRTING MAP MUST ACCOMPANY APPLICATION

Revised 11-07

Protested: May 29, 2008, by Pershing County Water Consprvation District of Nevada
Pro, Overruled 11/16/2009 See Permit




